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E.O. 11652: N/A 
TAGS: ENRG, AG 

SUB J : ALGERIAN OIL DEVELOPMENTS 
REF: ALGIERS 3352 

1. IN CONNECTION WITH REFTEL (NOTAL), WASHINGTON AGENCIES 
AND INFOR ADDRESSEES MIGHT BE INTERESTED IN BREAKDOWN OF 
CURRENT ESTIMATES FOR COST OF AN LNG SYSTEM IN ALGERIA. 
THESE ESTIMATES WERE PROVIDED BY LNG EXPERT OF ARTHUR 
D. LITTLE, A SONATRACH CONSULTANT. COSTS ARE FOR 
1. BILLION CUBIC FEET PER DAY SYSTEM, 
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PIPELINE AND COMPRESSOR $400 MILLION 
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STATIONS (PIPELINE DISTANCE 
APPROX. 300 MILES) 

LIQUEFICATION PLANT $1,200 MILLION 
(SIX TRAINS) 

PRE-FINANCE CHARGES $ 400 MILLION 
(INTEREST DURING 
CONSTRUCTION 

IMPORT TAXES ON EQUIPMENT $150 MILLION 
TOTAL $2,350 MILLION 

2. ARTHUR D. LITTLE OFFICIAL ADDED THAT LNG TANKERS 
(125,000 CUBIC METERS) WERE BEING QUOTED BY GERMAN 
YARDS AT $80 MILLION EACH, BUT FINAL DELIVERY COSTS 
WERE ESTIMATED AT $100 MILLION EACH. 

3. THERE IS ONLY VERY MINOR OVERLAP IN LNG SYSTEM 
ACCORDING A.D. LITTLE EXPERT. THUS EACH INCREMENT 
OF 1 BILLION CUBIC FEET PER DAY WOULD COST IN CURRENT 
DOLLARS $2.3 BILLION. 

4. COMMENT: ORIGINAL SONATRACH ESTIMATES (REFTEL) 
OBVIOUSLY PREPARED BY ARTHUR D. LITTLE. 

PARKER 
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